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Dear 
 
Thank you for your information request of 1 March 2018.  Aberdeen City Council (ACC) has
completed the necessary search for the information requested.

 
We would like to kindly request all documents, materials, and/or presentations, including
those by external managers or consultants, corresponding to the following fund information:
 
1. For the calendar year 2017, all consultant authored reviews/evaluations of the portfolio
and/or the external investment managers
Unfortunately, we are unable to provide you with this information.
 
ACC is unable to provide you with information on For the calendar year 2017, all consultant
authored reviews/evaluations of the portfolio and/or the external investment managers as it
is exempt from disclosure.  In order to comply with its obligations under the terms of Section 16
of the FOISA, ACC hereby gives notice that we are refusing your request under the terms of
Section 33(1)(b) – Commercial Interests - of the FOISA.
 
In making this decision ACC considered the following points:
 
Do commercial interests exist in relation to the information?
ACC considers that commercial interests exist in relation to this information because it
comprises information about the management of the North East Scotland Pension Fund.
 
Whose commercial interests will be damaged by the release of the information?
North East Scotland Pension Fund and Aberdeen City Council.
 
What is the nature of those interests?
Aberdeen City Council has to effectively manage the investments of the North East Scotland
Pension Fund in relation to the pension fund. To do this, ACC hires Fund Managers to manage
the investments associated with the North East Scotland Pension Fund.
 
What level of harm would result from disclosure of this information?
Disclosure of this information into the public domain would detrimentally affect ACC’s ability to
access the top quartile of Private Equity Fund Managers. ACC considers it very likely that, if this
information is released, disclosure will impact on its ability to access the Fund Managers it wants
at the fees it is prepared to pay. ACC is currently able to negotiate the rate which it pays to Fund
Managers. ACC considers that, were we to release this information, we would prejudice our
commercial relationship with these Fund Managers who would not agree to negotiated rates
with ACC if they considered that this information would be made public. Upon discussion with
our current Fund Managers, they have advised us that this would be the case.
 
Where does the public interest lie in relation to the information?



The exemption claimed by ACC is a non-absolute exemption. Where a non-absolute exemption
applies, ACC is required by Section 16(2) of FOISA, to inform you as to why in all the
circumstances of the case, the public interest in maintaining this exemption outweighs the
public interest in disclosing this information.
 
While ACC identifies that there is a public interest in the financial information of ACC in terms of
‘following the public pound’, ACC feels that the release of the information would prevent the
fund from negotiating reduced fees, which would have a negative impact on the funding position
of the pension fund. This would ultimately have an impact on the tax payer. Therefore, it is in
the public interest for this information to be exempted from release.
 
2. External manager performance for the trailing one, three, and five year periods
See attached Spreadsheet, Private Equity information see question 5
 
3. A list of the fund’s current manager roster, with corresponding investment strategies and
market values
This information can be found on our website
http://www.nespf.org.uk/TheFund/Investment/Fund_Managers.aspx
 
The Market Values can be found on the attached spreadsheet to end Dec 2017.
The Private Equity Managers Market Values are up to end Sept 17 and are given in the answer to
Question 5  (The Dec17 Capital Statements have not been received)
 
As A list of the fund’s current manager roster, with corresponding investment strategies and
market values is otherwise accessible on the NESPF website at the link provided above, it is
exempt from disclosure.  In order to comply with its obligations under the terms of Section 16 of
the FOISA, ACC hereby gives notice that we are refusing your request under the terms of Section
25(1) - Information Otherwise Accessible - of the FOISA.
 
4. The fund’s current asset allocation
 

Asset Split as at 31 Dec 2017
Equities: 65.7%
Government Bonds: 7.5%
Other Bonds: 1.3%
Property: 7.3%
Cash/Liquidity: 1.6%
Other: 16.6%
Total 100.0%

 
5. For Private Equity, Private Debt, and Private Real Assets fund holdings, the following data
points:
a. Manager Name
b. Fund Name
c. Inception Date
d. IRR
e. Committed Capital
f. Net Asset Value



The information for the above can be found on our Webpage
http://www.nespf.org.uk/TheFund/Investment/Fund_Managers.aspx
 
As For Private Equity, Private Debt, and Private Real Assets fund holdings, the following data
points: Manager Name, Fund Name, Inception Date, IRR, Committed Capital and Net Asset
Value is otherwise accessible on the NESPF website at the link provided above, it is exempt from
disclosure.  In order to comply with its obligations under the terms of Section 16 of the FOISA,
ACC hereby gives notice that we are refusing your request under the terms of Section 25(1) -
Information Otherwise Accessible - of the FOISA.
 
6. The fund’s current investment strategy statement
Our Investment strategy can be found on our website
http://www.nespf.org.uk/TheFund/Governance/PoliciesStatements.aspx
 
As The fund’s current investment strategy statement is otherwise accessible on the NESPF
website at the link provided above, it is exempt from disclosure.  In order to comply with its
obligations under the terms of Section 16 of the FOISA, ACC hereby gives notice that we are
refusing your request under the terms of Section 25(1) - Information Otherwise Accessible - of
the FOISA.
 
7. For external equity and fixed income managers, the 2017 fees paid by strategy, by manager
(in basis points)
Unfortunately , we are unable to provide you with this information.
 
ACC is unable to provide you with information on For external equity and fixed income
managers, the 2017 fees paid by strategy, by manager (in basis points) as it is exempt from
disclosure.  In order to comply with its obligations under the terms of Section 16 of the FOISA,
ACC hereby gives notice that we are refusing your request under the terms of Section 33(1)(b) –
Commercial Interests - of the FOISA.
 
In making this decision ACC considered the following points:
 
Do commercial interests exist in relation to the information?
ACC considers that commercial interests exist in relation to this information because it
comprises information about the management of the North East Scotland Pension Fund.
 
Whose commercial interests will be damaged by the release of the information?
North East Scotland Pension Fund and Aberdeen City Council.
 
What is the nature of those interests?
Aberdeen City Council has to effectively manage the investments of the North East Scotland
Pension Fund in relation to the pension fund. To do this, ACC hires Fund Managers to manage
the investments associated with the North East Scotland Pension Fund.
 
What level of harm would result from disclosure of this information?
Disclosure of this information into the public domain would detrimentally affect ACC’s ability to
access the top quartile of Private Equity Fund Managers. ACC considers it very likely that, if this
information is released, disclosure will impact on its ability to access the Fund Managers it wants



at the fees it is prepared to pay. ACC is currently able to negotiate the rate which it pays to Fund
Managers. ACC considers that, were we to release this information, we would prejudice our
commercial relationship with these Fund Managers who would not agree to negotiated rates
with ACC if they considered that this information would be made public. Upon discussion with
our current Fund Managers, they have advised us that this would be the case.
 
Where does the public interest lie in relation to the information?
The exemption claimed by ACC is a non-absolute exemption. Where a non-absolute exemption
applies, ACC is required by Section 16(2) of FOISA, to inform you as to why in all the
circumstances of the case, the public interest in maintaining this exemption outweighs the
public interest in disclosing this information.
 
While ACC identifies that there is a public interest in the financial information of ACC in terms of
‘following the public pound’, ACC feels that the release of the information would prevent the
fund from negotiating reduced fees, which would have a negative impact on the funding position
of the pension fund. This would ultimately have an impact on the tax payer. Therefore, it is in
the public interest for this information to be exempted from release.
 
In addition to these items, we are kindly requesting all non-exempt or otherwise non-
confidential investment related materials, including those prepared by staff, external
managers and/or consultants, shared at the following meeting(s):
              
• 1 December 2017 Pensions Committee Meeting
• 15 September 2017 Pensions Committee Meeting
Committee packs can be found on our website
http://www.nespf.org.uk/TheFund/Governance/pcommittee.aspx
 
As all non-exempt or otherwise non-confidential investment related materials, including
those prepared by staff, external managers and/or consultants, shared at the following
meeting(s): 1 December 2017 Pensions Committee Meeting and 15 September 2017 Pensions
Committee Meeting is otherwise accessible on the NESPF website at the link provided above, it
is exempt from disclosure.  In order to comply with its obligations under the terms of Section 16
of the FOISA, ACC hereby gives notice that we are refusing your request under the terms of
Section 25(1) - Information Otherwise Accessible - of the FOISA.
 
We hope this helps with your request.
 
Yours sincerely,
 
Grant Webster
Information Compliance Officer
 
INFORMATION ABOUT THE HANDLING OF YOUR REQUEST
 
ACC handled your request for information in accordance with the provisions of the Freedom of
Information (Scotland) Act 2002. Please refer to the attached PDF for more information about
your rights under FOISA.
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